THE STATE OF TEXAS
MAY 13, 1969

COUNTY OF JOHNSON

BE | T REMEMBERED AT A SPECI AL MEETI NG OF t he Conmi ssioners Court of
Johnson County, Texas, on the above nentioned date at the Courthouse in
O eburne, Texas, with the followi ng nmenbers present: Thomas E. Ball, County
Judge, C. W Atwood, Commi ssioner of Precinct No. 1, W R Bryant,
Commi ssi oner of Precinct No. 2, W |. Boteler, Conm ssioner of Precinct No. 3,
M W Rol and, Commi ssioner of Precinct No. 4, Louis B. Lee, County Cerk and
Larry Fitzgerald.

A notion was nade by Conmmi ssioner Rol and and seconded by Comni ssi oner
Bryant that the following order relating to the |leasing of the County Hospital
of Johnson County, Texas, be approved.

Al voted aye
AN ORDER RELATI NG TO THE LEASI NG OF
THE COUNTY HOSPI TAL OF JOHNSON COUNTY
TEXAS
THE STATE OF TEXAS
COUNTY OF JOHNSON

ON TH'S, the 13 day of May, 1969, the Comm ssioners’ Court of Johnson

County, Texas, convened in Special session at the regular neeting place

t hereof, the sanme being open to the public, in the Courthouse at C eburne,

Texas, with the follow ng nenbers present and in attendance:

THOVAS E. BALL COUNTY JUDGE, Presiding, and
C. W Atwood Conmi ssioner, Precinct No. 1
W R Bryant Conm ssi oner, Precinct No. 2
W |. Boteler Conmmi ssi oner, Precinct No. 3
M W Rol and Commi ssi oner, Precinct No. 4

and, anmong ot her proceedi ngs had, was the follow ng:
The COUNTY JUDGE Presented to the Court the follow ng order for
consi derati on:
BE | T ORDERED BY THE COW SSI ONERS COURT OF JOHNSON COUNTY, TEXAS:
SECTION 1: It is now found and determ ned by the Court That:
1. By order duly entered on the mnutes of this Conm ssioners’ Court
(in conformty with the provisions of Article 4494L, V. A. T. C. S.) on April
28, 1969, it was heretofore determ ned by this Court that the County Hospital

shoul d be | eased.



2. Said order directed the County Clerk to give notice of a hearing on
t he question of whether or not the County Hospital should be | eased, and
prescribed the formof said notice.

3. The County O erk caused said notice of a hearing to be published
(in a newspaper of general circulation in and published in Johnson County,
Texas) once a week for two consecutive weeks, the date of the first
publication being 14 full days prior to the date set for the hearing on such
guesti on.

4. Due notice of the said hearing was thereby given in the time, form
and manner required by the aforesaid | aw

5. At the tinme and place set for the public hearing all persons who
were interested in the question were pernmitted to appear before the Court in
person or by an attorney, and to contend for or protect against the |easing of
t he County Hospital

6. No petition of any king or character has been filed with County
Cerk or with any nenber of this Court asking that a referendum el ection be
called on the question of whether the County Hospital shall be | eased or
conti nued under County operation

SECTION 2: It is ordered, adjudged and decreed, that:

1. The aforesaid hearing is closed; that all those who appeared where
af forded an opportunity to be heard, and

2. The proposed | ease woul d be for the best interest and benefit of
t he County.

SECTION 3: That the County Hospital shall be | eased.

SECTION 4: That in conformity with Section 4 of Article 4494L, V. A T.
C. S., this Conmissioners’ Court is now enpowered to | ease the County Hospital
to be operated as a hospital by the | essee of same under terns and conditions
as may be satisfactory to the County and the | essee. The County Judge of
Johnson County is hereby directed to cause a | ease agreenent to be prepared in
accordance with the representati ons made by the JOHNSON COUNTY HOSPI TAL
AUTHORI TY at the said public hearing. Upon the preparation of the final |ease
agreenent, the same shall be submtted to this Court, and when approved the

sane shall be recorded in the mnutes of the Court.
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The above order having been read in full, it was noved by Conm ssioner
Rol and and seconded by Commi ssioner Bryant that the sanme be passed. Thereupon
t he question being called for the follow ng menbers of the Court voted “AYE':
County Judge Ball and Comni ssioners Atwood, Bryant, Boteler and Rol and; an
none voted “NO'.
W TNESS t he signatures of the nenbers of the COWM SSI ONERS' Court of
Johnson County, Texas, this the 13 day of My, 1969.
Thos. E. Ball, County Judge, Johnson County, Texas
C. W Atwood, Comm ssioner, Precinct No. 1
W R Bryant, Conm ssioner, Precinct No. 2
W |. Boteler, Comm ssioner, Precinct No. 3
M W Rol and, Commi ssioner, Precinct No. 4

AN ORDER APPROVI NG HOSPI TAL LEASE AGREEMENT
AND AUTHCORI ZI NG EXECUTI ON

THE STATE OF TEXAS
COUNTY OF JOHNSON
ON TH' S, the 13 day of May, 1969, the Comm ssioners’ Court of Johnson
County, Texas, convened in Special session at the regular neeting place
t hereof, the sane being open to the public, in the Courthouse at C eburne,

Texas, with the follow ng nenbers present and in attendance:

THOWAS E. BALL COUNTY JUDGE, Presiding, and
C. W Atwood Conmi ssioner, Precinct No. 1
W R Bryant Conmi ssi oner, Precinct No. 2
W |. Boteler Conmi ssi oner, Precinct No. 3
M W Rol and Conmi ssi oner, Precinct No. 4

and, anong ot her proceedi ng had, was the foll ow ng:

The COUNTY JUDGE submitted to the Court the follow ng O der:

VWHEREAS, on the 13'" day of May, 1969, this court conducted a public
hearing and deternined that the County Hospital should be |eased, and

WHEREAS, the provisions of a suggested Lease Agreenent have been revi ewed
by this court and it is now proper to authorize execution of the Lease
Agreenment in accordance with the provisions of Article 4494L, V. A T. C S,
t her ef ore:

BE | T ORDERED BY THE COW SSI ONERS' Court of Johnson County, Texas:

SECTION |I: That this Lease Agreenent attached hereto, (which |ease

agreenent was the subject of the public hearing described in the preanble



hereof) is hereby approved and the County Judge is hereby authorized and
directed to execute the same for and on behalf of Johnson County.
SECTION I'l. Upon the execution of the Lease Agreenment by the parties
t hereto, an executed copy thereof shall be placed on record in the deed
records of Johnson County and the County Oerk is hereby authorized and
directed to acconplish such filing.
ok kK
The foregoing Oder having been read in full, it was noved by
Commi ssi oner Rol and and seconded by Comm ssioner Bryant, that the same be
passed. Thereupon, the question being called for, the foll owi ng nmenbers of the
Board voted “AYE" Messrs. Ball, Atwood, Bryant, Boteler, and Rol and; and none
voted “NO'.
W TNESS t he signatures of the nenber of the COW SSI ONERS COURT OF
Johnson County, Texas, this 13'" day of May, 1969.
THOMAS E. BALL, County Judge, Johnson County, Texas
C. W Atwood, Comm ssioner, Precinct No. 1
W R Bryant, Conmm ssioner, Precinct No. 2
W |. Boteler, Comm ssioner, Precinct No. 3
M W Rol and, Comm ssioner, Precinct No. 4
THERE BEI NG NO FURTHER BUSI NESS COURT | S HEREBY ADJCOURNED.

Al voted aye

COUNTY CLERK COUNTY JUDGE
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HOSPI TAL LEASE AGREEMENT

THE STATE OF TEXAS
COUNTY OF JOHNSON

TH S LEASE AGREEMENT, made as of the 13'" day of May, 1969, between
JOHNSON COUNTY, TEXAS, a political subdivision of the State of Texas,
hereinafter called “County”, and JOANSON COUNTY HOSPI TAL AUTHORITY, a
political subdivision of the State of Texas, organized and exi sting under the
laws of the State of Texas, particularly Article 4494r, V. A T. C S,

hereinafter called “Authority”, each of which is acting by and through its



duly authorized representatives pursuant to resolutions adopted by their
respective governing bodies,
RECI TALS:

WHEREAS, the County owns certain property now being used for hospital
pur poses whi ch was originally acqui8red and has been inproved through the
i ssuance of obligations of the County payable from ad val oremtaxes agai nst
all property within the limts of the County subject to County taxation under
the laws of this State, and

WHEREAS, the County has heretofore held a public hearing on the 13'" day
of May, 1969, at the conclusion of which it was deternmined that it would be
for the best interest and benefit of the County to | ease the hospital
facilities (such finding and order of this Comm ssioners’ Court being of
record in Volune 15, of the Mnutes of said Court), and

WHEREAS, the public hearing was held and conducted after notice thereof
had been duly published on April 28, 1969, and May 5, 1969, as provided and
contenplated by Article 4494L, V. A T. C S., and

WHEREAS, at the said public hearing, representatives of the Authority
expl ained the willingness of the Authority to | ease the hospital facilities
and of fered evidence to support its representations of ability to operate such
facilities, and

WHEREAS, this Lease Agreenent is the Agreenent contenplated by the
provi sions of Section 4 of the aforesaid order of the Conm ssioners’ Court of
Johnson County passed and adopted on May 13'", 1969; THEREFORE

W TNESSETH:

The County hereby deni ses and | eases unto the Authority, and the
Aut hority hereby hires and takes fromthe County the follow ng described
prem ses:

Al'l those certain tracts or parcels of land lying and being situated in
Johnson County, Texas, and being parts of the C. Chaney Survey in said County,
and described as foll ows:

FI RST TRACT:

BEG NNI NG at the southeast corner of the six acre tract of land sold by M S.
Kahle and wife to J. C. Conway by deed dated August 5, 1898, and recorded in
Book 73, page 250, Deed Records of Johnson County, Texas; THENCE South 30 East

108 varas to an iron pin for corner; THENCE South 60 West 208 varas to an iron



pin for corner; THENCE North 30 West 108 varas to the Sout hwest corner of J.
C. Conway’s lot; THENCE North 60 East 208 varas to the place of begi nning;
said tract containing four acres of |land, nore or |ess, and being the sane
| and conveyed by R G Douglass, et al, to Ms. Beulah B. Smth by deed of
record in Volunme 327, page 252, Deed Records of Johnson County, Texas, to
whi ch reference is here nade; SAVE AND EXCEPT THEREFROM however, the tract on
the West end conveyed by R A Smth and wife, Ms. Beulah Smth, to the State
of Texas by deed of record in Volume 327, page 333, Deed Records of Johnson
County, Texas.

SECOND TRACT:
A part of the C. Chaney Survey in Johnson County, Texas, and a portion of the
tract conveyed by H S. Wlson to H S. WIson, Jr., et al, by deed of record
in Volume 139, page 670, Deed Records of Johnson County, Texas; BEG NNI NG at
t he sout heast corner of the tract conveyed by M S. Kahle, et al, to S. E
Moss by deed of recorded in Volune 73, page 297, Deed Records of Johnson
County, Texas, the same being the Northeast corner of the tract conveyed by H.
S. WIlson as aforesaid; THENCE South 60 West with the South |ine of the Mss
tract 513 feet to the northeast corner of the tract conveyed by W C W] son
and wife, Ms. Katheryn Fiser Wlson, to the State of Texas by deed of record
in Volume 326, page 411, Deed Records of Johnson County, Texas; THENCE South
28 degrees 57 mnutes East with the East line of the tract conveyed to the
State of Texas 147 feet; THENCE North 60 East passing at approximtely 63 %
feet, a corner of the |ot conveyed by H S. Wlson, Jr. to W C. WIson hy
deed of record in Volune 231, page 234, Deed Records of Johnson County, Texas,
and continuing with the south line of said [ot, 450 feet to the southeast
corner of sane, a stake on the West |ine of the Public Road; THENCE North 30
West with the West |ine of the public road 147 feet to the place of beginning,
and being the sane property described in a warranty deed dated Novenber 8,
1946 fromW E. Pipes, a single man, to Roy Anderson, County Judge of Johnson
County, Texas, and his successors in office, of record in Volune 354, page
198, Deed Records of Johnson County, Texas, to which deed reference is here
made together with all buildings and i nprovenents situated thereon, and al
furni shings, equipnment, accessories, materials and supplies used or to be used
or useful in the operation of Hospital facilities which may by owned by the

County and |l ocated and situated in or on the above-described preni ses as of



the date of the execution of this Agreenent (all of which is hereafter
coll ectively known as the “deni sed premni ses”);

TO HAVE AND TO HOLD THE DEM SED PREM SES for the termto commence as of
the date first above shown and to end at 12:00 M d-ni ght on the 1% day of
August, 1988, unless sooner term nated as hereinafter provided.

I T 1S HEREBY MUTUALLY COVENANTED AND AGREED by and between the County and
the Authority that this Lease Agreenent is made upon the foregoing and
following terns, covenants and conditions, and the County and Authority hereby
mut ual | y covenant and agree to perform each and every one of the terns,
covenants and conditions of the Lease Agreenment on their respective parts to
be perforned:

ARTI CLE | .
OPERATI ON AND MAI NTENANCE OF HOSPI TAL FACI LI TI ES

SECTI ON 1. 01: The Authority agrees to operate and nmaintain the
hospital and hospital facilities included as the demi sed premses at its own
expense on a not-for-pecuniary profit basis. The Authority shall furnish
general nedical and surgical care and treatnment upon such terns and
regul ations as the Authority may prescribe, but none of such terns or
regul ati ons shall be inconsistent with the provisions of this Lease Agreenent.

SECTI ON 1. 02: The Authority agrees to accept the denised prenises as
t hey exi st upon the execution of the Agreenment and to keep the buil dings and
i mprovenents, furnishing, equipnment and accessories fornmng a part thereof in
good repair at its own expense. The Authority shall make such repairs and
renewal s and purchases as may be required to return the deni sed premises to
the County (upon the expiration or termination of this Agreenent) in the
condition as they exist on the date of execution of this Agreenent, ordinary
wear and deterioration of the buildings and i nprovenents formthe use of the
same for the purposes herei nabove provi ded excepted. The Authority covenants
to return the sane to the County in such condition

Wth respect to the hospital inprovenents in the process of construction,
the parties agree the County shall continue to be obligated to pay the anount
due the contractor (Cain and Cain) under the Contract dated January 17, 1969,
by and between said contractor and the County. The Authority agrees that each
estimate of the said contractor or the architect shall be approved on behal f

of the Authority by its governing body, prior to the tinme the sane is



submtted to the Conm ssioners’ Court for approval, but such approval by the
governi ng body of the Authority shall be for the sole purpose of signifying
and certifying to the County that the work or professional services have been
satisfactorily conpleted in accordance with the contract as shown in any
estimate so approved. At such tinme as all the work under the construction
contract has been conpl eted and the buil ding accepted by the County, under the
aforesaid contract, the hospital facilities shall thereafter be considered as
a part of the dem sed prenises, and this paragraph shall control over any

ot her provision of the contract which nmight be inconsistent.

SECTI ON 1. 03: Personal property included as a part of the demni sed
prem ses may be sold or exchanged by the Authority, acting by or through its
Board of Directors of duly appointed Hospital Administrator, if the Authority
determ nes that the property is worn out, useless, damaged or obsol ete and
notifies the County Judge of the County that such condition exist. Any
personal property acquired by the Authority during the ternms of this Lease for
use in the hospital or on the dem sed prenises shall constitute a part of the
dem sed premi ses.

SECTI ON 1. 04: The Authority shall have the right to nmake renewal s,
repairs and alterations to the interior of the buildings included as a part of
t he demi sed premises at its own cost, and may — at its own expense — make any
alterations to the exterior of the said buildings or their foundations and may
construct any additions to the hospital facilities or may cause any additional
structure or structures to be placed on the dem sed preni ses (connecting or
otherwi se) with the prior approval of the County provided that any additional
buil dings or structures shall be for hospital or hospital related purposes.

SECTI ON 1. 05: None of the denised prem ses shall contain a private
doctor’s office as would ordinarily be used in attending to his private, non-
hospitalized or out patients, it being recognized by the parties that the sane
woul d not be consistent with their endeavors to nmaintain and operate a
hospital, full equipped, for the benefit of the citizens of the County and in
keeping with the obligation of the County and the Authority.

SECTI ON 1. 06: Subj ect only to the terns of this Agreenent, the
Aut hority shall, during the termof this Agreenent, have full managenent and
control of the organi zation, operation and mai ntenance of the dem sed

prem ses, and shall be responsible for all debts, contracts, torts or clains



resulting therefrom The Authority assumes all liability in causes of action
that nay arise out of the operation of the hospital and dem sed prem ses, and
hereby agrees to relived and hold harm ess the County fromany and al
liability whatsoever by virtue of the operation of the hospital and deni sed
prem ses.

SECTI ON 1. 07: The Authority agrees to nmaintain the grounds formng a
part of the dem sed prenises and to acconplish at its own expense such
| andscapi ng and beautification as it may determ ne is necessary or proper.

ARTI CLE ||
PRI ORI TI ES, CARE OF | NDI GENTS

SECTI ON 2. 01: As mentioned in the preanble of the Agreenent, the
dem sed prem ses have been acquired and i nproved by the County through the
i ssuance of its obligations payable fromad val oremtaxes. In recognition of
this fact, the hospital facilities |located on the dem sed prem ses shall be
avail able to citizens of Johnson County on a preferential basis, then to such
other patients as are in need of hospitalization according to the judgnment of
the Authority and its staff.

SECTI ON 2. 02: Subj ect only to Authority’'s obligation to accept cases
which it considers enmergencies first at all tinmes, the Authority agrees to
accept ton a charity basis all indigent patients of Johnson County certified
to it by County as needing hospitalization, medical treatnment, surgery, or
ot her services the Authority is equipped to furnish, it being understood that
the Staff Physicians will nake no charge to the County of the indigent
patients for their services and that County will pay to the Authority the
actual cost of services rendered. The authority, through its nedical staff
utilization conmttee, shall determ ne the extent of care and treatnent
necessary for indigent patient and shall be responsible (to the extent herein
provided) for care and treatnent given by the Authority to those whose
treatnent has been authorized by the County. Statenents in reasonabl e detai
for care and treatnent of the County's indigents shall be subnmitted to the
County at the end of each cal endar nonth.

ARTI CLE [ 11
I nsurance
SECTI ON 3. 01: Specifically, the Authority will provide insurance with

respect to the demi sed premises with risk insurance on each structure and its



contents covering direct physical |oss or damage (including the cost of
renmoval of debris) in such ambunt and character as will provide recovery equa
to the full insurable value (actual replacenent cost |ess depreciation). Such
i nsurance shall cover all risks of direct |oss or damage by fire, |ightning,
ice, explosion, strikers, |ocked-out workers, or persons taking part in |abor
di sturbances, riots and civil comotions, vandalism malicious m schief,
tornado, cyclone, w ndstorm earthquake and collision fromor by airborne or
autonotive traffic, with deductible provisions of not to exceed $1, 000. 00 for
any one casualty.

SECTI ON 3. 02: In case of |oss or damage to the deni sed premises, the
proceeds of any insurance shall be applied by the Authority to the repair or
repl acenent of the property damages or destroyed, and the Authority may pay
any additional cost in repairing or restoring the property to such condition
as to make it usable or to use the proceeds of insurance to repair as much of
t he damage as such insurance proceeds will cover w thout assum ng any
obligation to nake conplete repair or restoration of the premises.

In the event the Authority is of the opinion that the efficient
admi ni stration of the hospital system would best be served by the application
of all or part of the insurance proceeds to inprovenents to the hospital
system whi ch do not constitute a repair of replacenent of the property for the
destruction or inpairnment of which the insurance proceeds are so paid, the
anmount of such proceeds may be applied by the Authority (with the consent of
the County) to the making of such inprovenents.

If such property is damaged or destroyed to the extent as to render the
dem sed premises unfit for operation as a hospital system the Authority may
notify the County in witing of the existence of such fact and any obligation
of the authority hereunder to provide facilities, etc. shall be suspended but
this Lease Agreenent will not terninate.

SECTI ON 3. 03: Boi |l er and pressure vessel (including pressure pipes)
expl osi on insurance shall be nmintained by the Authority with respect to al
boilers, pressure vessels and pressure pipes which nay be | ocated on the
dem sed premi ses.

SECTI ON 3. 04: The premiunms on all insurance policies required to be
mai nt ai ned by the provisions of this Agreenent shall be considered “additional

rent” for the use of the dem sed prenises. In the event the Authority fails to



obtain and keep in force the insurance required by this Agreenment, the County
may obtain such insurance and the Authority shall pronptly pay the preniuns
and all other costs of the County incurred in connection wth obtaining such

i nsur ance.

ARTI CLE | V.
Reports of Authority

SECTI ON 4. 01: The Authority agrees to furnish to the duly qualified
and acting County Auditor a copy of an annual audit of the financial condition
of the hospital facilities (operated on the denised prenises) made by a
certified public accountant or |icensed public accountant.

SECTI ON 4. 02: The Authority, at the tine of supplying the annual
audit, shall also provide the County Auditor with a schedul e show ng the
insurance in force as required by Article Il of this Agreenent, such schedul e
to include the anbunt of insurance, risk covered, and the nane of the
i nsurance carrier

SECTI ON 4. 03: Upon the witten request of the County, the Authority
shall al so supply to the County such other information as the County feels is
necessary to informthe citizens of Johnson County as to the manner of the
operation of the hospital facilities |ocated on the dem sed prenises and the
financial condition of the Authority.

ARTI CLE V
RENT

The parties hereto recognize that it will be the obligation of the County
to nmake provision for the paynent of the warrants, and interest thereon
(issued to provide hospital inprovenents, the sane being described fully in
this Section), by the levy and collection of a tax unless, at the tinme for the
maki ng of such tax levy, the County has on had in the interest and sinking
fund created for the paynent of such obligations an anount which is sufficient
to nake such paynents for the ensuing fiscal year of the County.

The parties further recogni ze that one of the purposes of this agreenent
is to provide for the | ease paynents of the Authority to becone due and
payabl e at such tinme and in such manner as will enable the County to utilize
such funds for the paynent of the principal and interest requirenents on the

warrants wthout resort to such avail abl e taxi ng power.



Accordingly, the Authority covenants that it will pay to the County at
the office of the County Judge of Johnson County, Courthouse, C eburne, Texas,
fixed rent (sonmetines called basic rent) which is adequate to pay the
principal and interest requirements of the $500, 000 “Johnson County, Texas,
Hospital Inprovenent Warrants”, dated February 1, 1969, which warrants are

schedul ed to mature on February 1 in each of the years as follows:

1970 $10, 000

1971 through 1974 5, 000
1975 through 1977 10, 000
1978 40, 000

1979 10, 000

1980 and 1981 45, 000

1982 t hrough 1987 50, 000

That such warrants bear interest at the rate of 5 Yo per annum and are
optional for redenption prior to their scheduled maturity on February 1, 1974,
and on each August 1 and February 1 thereafter upon proper notice being given
to the payi ng agent Bank as provided in the order authorizing the issuance of
the said warrants which was duly passed and adopted by the Comm ssioners’
Court of Johnson County, on the 17'" day of January, 1969.

That unless the Authority nakes provisions for the retirenment of the
princi pal amount of warrants (either all or part of the described issue) in
the manner hereinafter in this Section provided, the anbunt which shall be due
as basic rent in each of the years of this Lease Agreenent shall be as

foll ows:

YEAR OF PAYMENT

OF BASI C RENT PRI NCI PAL | NTEREST | NTEREST TOTAL

UNDER LEASE DUE 2-1 * DUE 2-1 * DUE 8-1 * PAYNMENT
1969 $10, 000 $27, 500. 00** $13, 475. 00 $50, 975. 00
1970 5, 000 13, 475. 00 13, 375. 00 31, 850. 00
1971 5, 000 13, 75. 00 13, 200. 00 31, 575. 00
1972 5, 000 13, 200. 00 13, 062. 50 31, 262. 50
1973 5, 000 13, 062. 50 12, 925. 00 30, 987. 50
1974 10, 000 12, 925. 00 12, 650. 00 35, 575. 00
1975 10, 000 12, 650. 00 12, 375. 00 35, 025. 00

1976 10, 000 12, 375. 00 12, 100. 00 34, 475. 00



1977 40, 000 12, 100. 00 11, 000. 00 63, 100. 00

1978 10, 000 11, 000. 00 10, 725. 00 31, 725. 00
1979 45, 000 10, 725. 00 9, 487. 50 65, 212. 50
1980 45, 000 9, 487. 50 8, 250. 00 62, 737.50
1981 50, 000 8, 250. 00 6, 875. 00 65, 125. 00
1982 50, 000 6, 875. 00 5, 500. 00 62, 375. 00
1983 50, 000 5, 500. 00 4,125. 00 59, 625. 00
1984 50, 000 4,125. 00 2,750.00 56, 875. 00
1985 50, 000 2, 750. 00 1, 375. 00 54,125. 00
1986 50, 000 1, 375. 00 - 0- 51, 375. 00

* Anmount due before next County tax |levy, the cal endar year follow ng the
| ease paynent.
** Twel ve nmonths interest due 2-1-70

The Authority may nake provision for the retirenment of the principal
amount of any such warrant or warrants and thereby be relieved of any
obligation to thereafter pay the interest on the obligation so retired,
provi ded the provisions of this paragraph are net:

1) If the warrant or warrants are to be retired under the provisions
for their redenption (as contained in the printed warrant and the order
aut hori zing their issuance), the Authority shall at |east 60 days prior to the
i nterest paynent date upon which the obligations are optional transmit to the
County Treasurer of Johnson County a check or warrants payable to the County
in the anount of the principal of the warrant to be so redeened, plus the
interest thereon to the date set for redenption. The Authority shall further
notify the County Treasurer and the County Judge of Johnson County which
particular warrants (by nunber of the warrant and the schedul ed principa
maturity date) are to be redeenmed. The County Treasurer of Johnson County
shall forthwith deposit the funds so received in the Interest and Sinking Fund
establ i shed for the paynent of such warrants and the County Judge shal
forthwith cause the County Clerk to issue the notice of redenption to the
payi ng agent bank (Mercantile National Bank at Dallas, Dallas, Texas) which
specifies the serial nunber and anobunts of warrants which are to be redeened.

2) If the warrants are to be retired by the Authority by purchase of
such warrants formthe hol der thereof, the Authority shall cause the warrants

which are to be so cancelled and redeened to be delivered to the County



Treasurer with all appurtent coupons attached, together with a check or
warrants in the anbunt required to redeemthe same or a statement fromthe
owner or hol der of the warrants acknow edgi ng the receipt of the funds in
payrment of such obligation. The County Treasurer shall forthwith advise the
County Judge of Johnson County that such warrant has been received and deliver
the sanme to the depository bank of the County for cancellation. The
Authority’s neeting of its obligation under the foregoing paragraph shal

di scharge its obligation to the County irrespective of whether the County

O ficials shall proceed or act in the manner herei nabove set forth.

Such fixed or basic rent shall be paid in |awful noney of the United
States of America without any set off or counterclai mor deduction whatsoever,
and shall be made wi thout demand bei ng made by the County.

The amounts provided as fixed or basic rent by the provisions of this
Section do not include any anmounts which the Authority is required to pay as
addi tional rent under the provisions of Sections 3.04 and 6.05 of this
AGREEMENT.

ARTI CLE VI
O her Covenants of Authority

SECTI ON 6. 01: The Authority may not assign or sublet all or any part
of its interest in or under the Lease Agreenent. The Authority is hereby
specifically authorized to nortgage or pledge all or part of its interest
her eunder to secure the paynent of any bonds it may issue under the provisions
of Article 4494r, V. AL T. C S., with the prior approval of the County.

SECTI ON 6. 02: Authority agrees that it will abide by and carry out any
assurances given by the County in any application for Federal Financi al
Assi stance, under the Hospital Survey and Construction Act (Public Law 725,
79'" Congress), relating to continued operation and maintenance of a hospita
system

SECTI ON 6. 03: The rates, fees, charges and rents established by the
Authority for the use of the hospital facilities shall be conmrensurate with
t hose charged within the Texas Hospital Association

SECTI ON 6. 04: The County recogni zes that the Authority may wish to
utilize the building or buildings on the denised premnises for bed or
conval escent patients or other hospital related uses (as customarily enpl oyed

by conpani es operating conplete hospital facilities) as the Authority may from



time to tine determne. The hospital facilities as now constituted (an in the
process of being constituted) shall continue to be used only for hospital
purposes (and not for related uses such as for conval escent honme or for
geriatric care) until such tine as the County shall have approved anot her use.

SECTI ON 6. 05: Authority agrees that it will not cause or permt any
lien or other charge to be nade or fixed upon the property hereby | eased
during the termof this | ease except as permitted herein or by the Indenture
of Mortgage of Deed of Trust as may be executed and filed to secure the
payrment of revenue bonds issued or to be issued by the Authority.

SECTI ON 6. 06: On the last day of the termhereof or on the earlier
ternination thereof, the Authority shall peaceably and quietly | eave,
surrender and deliver up to the County the dem sed prenises, broomclean
together with the buildings or any new building and all alterations, changes,
addi ti ons and i nprovenents which nay have been made upon the premni ses
(excludi ng novabl e furniture or novable trade equi pnent or fixtures put in at
t he expense of the Authority, in thorough repair and good order and safe
condition. If the dem sed preni ses be not so surrendered, Authority shall make
good to County all damage which County shall suffer by reason thereof, and in
addi tion shall indemify County from and against all clains nade by any
succeedi ng tenant agai nst County founded upon delay by County in delivering
possessi on of the prenises to such succeeding tenant, so far as such delay is
occasioned by the failure of Authority to surrender the prenises.

ARTI CLE VI |
REVI SI ON TO THE LEASE AGREEMENT

Either party to this Agreenent may request a nodification or suppl ement
to this Lease Agreenent by notifying the other party in witing of the
proposed change. If the parties agree on such nodification or supplenentation,
the change in the Lease Agreenent shall be nade and shall thereafter govern
the parti es.

ARTI CLE VI I |
Default in Perfornmance by Authority

SECTI ON 8. 01: In the event the Authority shall fail to perform any of

the terns, covenants or conditions of this Agreenent, the County nay by notice

inwiting directed to the Authority call the same to the attention of the



Authority, and advise the Authority that it has sixty days fromthe date of
the recei pt of such notice to renedy the default.

If the default is not corrected within sixty days fromthe recei pt of
such notice (Including the sixtieth day) the County nay, at its option
declare this Agreenent term nated. The fact that the County may not issue such
notice in witing or may not declare the Agreenent term nated shall not affect
the right of the County to against invoke the provisions of this Article and
any failure of the County to act on any one or nore occasions shall not
constitute a wai ver of any of the rights of the County under this Article.

SECTI ON 8. 02:

(a) In the event of a breach or a threatened breach by the Authority of
any of the terns, covenants or conditions hereof, the County shall have the
right of injunction to restrain the sane and the right to i nvoke any renedy
allowed by law or in equity, as if specific renedies, indemity or
rei mbursement were not herein provided for

(b) The rights and renedies give to County in this |lease are distinct,
separate and cunul ative renedi es, and no one of them whether or not exercised
by County, shall be deened to be in exclusion of any of the others herein or
by law or equity provided.

(c) The receipt of rent by County, with know edge of any breach of this
| ease by Authority or of any default on the part of the Authority in the
observance or performance of any of the ternms, covenants or conditions of this
| ease, shall not be deened to be a waiver of any provision of this |ease.

(d) No recei pt of noneys by County by Authority after the term nation
or cancellation hereof in any |awful manner shall reinstate, continue or
extend the termhereof, or affect any notice theretofore given to Authority,
or operate as a waiver of the right of County to enforce the paynent of fixed
rent or additional rent or other charges then due or thereafter falling due,
or operate as a waiver of the right of County to recover possession of the
dem sed premises by proper suit, action, proceedings or renedy; it being
agreed that, after the service of notice to termnate or cancel this |ease,
and the expiration of the tine therein specified, if the default has not been
cured in the neantinme, or after the commencenent of suit, action or summary
proceedi ngs or of any other renmedy, or after a final order, warrant or

judgnent for the possession of the demi sed prem ses, County may denand,



receive and coll ect any noneys then due, or thereafter becom ng due, w thout
in any manner affecting such notice, proceedings, suit, action, order, warrant
or judgnment; and any and all such noneys so collected shall be deened to be
payrments on account for the use and occupation of the deni sed prem ses, or at
the el ection of County, on account of Authority' s liability hereunder.
ARTI CLE | X
Covenant of County

County covenants that, if an so long as Authority pays the fixed rent,
and additional rent and other charges reserved by this | ease, and perforns all
the terns, covenants and conditions of this | ease on the part of Authority to
be performed, Authority shall quietly enjoy the dem sed prenises.

I N WTNESS WHERECF, this LEASE AGREEMENT has been executed by the parties
in duplicate as of the date nmentioned in paragraph one of this instrunent

al t hough actual ly executed on the 16'" day of My, 1969.

ATTEST: JOHNSON COUNTY, TEXAS

Louis B. Lee, By Tom Bal

County Cerk and Ex-Oficio Tom Bal |, County Judge

Clerk of the Conmi ssioners’ JOHNSON COUNTY HOSPI TAL AUTHORI TY
Court of Johnson County, Texas By J. Hunter Pearson

(COM CRT. SEAL) President, Board of Directors
ATTEST:

Johnni e Gordon
Secretary, Board of Directors
(no seal)
THE STATE OF TEXAS
COUNTY OF JOHNSON

BEFORE ME, THE UNDERSI GNED AUTHORI TY, a Notary Public in and for Johnson
County, Texas, on this day personally appeared TOM BALL, known to nme to be the
person whose nanme is subscribed to the foregoing instrunent and known to ne to
be the County Judge of Johnson County, Texas, and acknow edged to ne that he
executed the same for the purposes and consideration therein expressed and in
the capacity therein stated as the act and deed of Johnson County, Texas.

G VEN UNDER My HAND AND SEAL OF OFFICE, this the 16'" day of My, 1969.

Mozelle F. Browning, Notary Public in and for

(seal) Johnson County, Texas



THE STATE OF TEXAS
COUNTY OF JOHNSON

BEFORE ME, THE UNDERSI GNED AUTHORI TY, a Notary Public in and for said
County and State, on this day personally appeared Hunter Pearson, President of
the Board of Directors of JOHNSON COUNTY HOSPI TAL AUTHORI TY, known to ne to be
t he person and officer whose name is subscribed to the foregoing instrunent
and acknow edged to ne that the same was the act of the said JOHNSON COUNTY
HOSPI TAL AUTHORI TY, a corporation, and that he executed the sanme for the
pur poses and consi deration therein expressed, and in the capacity therein
stated as the act and deed of JOHNSON COUNTY HOSPI TAL AUTHORI TY.

G VEN UNDER MY HAND AND SEAL OF OFFICE, this the 16'" day of May, 1969.

Zona Hudgins, Notary Public

(seal) in and for Johnson County, Texas

THERE BEI NG NO FURTHER BUSI NESS COURT | S HEREBY ADJOURNED.

COUNTY CLERK COUNTY JUDCE
(006:]00 0N




